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Background of Insurance

e 1688

Sailors met at Lloyds

coffee-house, discussed

shipping insurance.
Lloyd passed away,
Insurance began.

1696

Shipping Gazette
launched.

Centre of shipping
Insurance.

e 1820

Act passed; Marine
Insurance was founded
In Britain.

- 1917

Advisory Insurance
committee appointed
advising the Shipping
board on all questions of
marine, war risk, and
Protection insurance,

and to superintend the operation
of

an insurance fund.

 Today
50,000 merchant ships
internationally

Over 150 registered nations
Carries 90% of world-trade
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« Legality

Financial

Pollution

3'd parties

Reasons for Insurance

« Dangerous goods

e War

Piracy; Gulf of Aden,
Somalia

Acts of God

Stowaways



QuickTime™ and a
decompressor
are needed to see this picture.
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Marine Insurance VOCAB

AC 3l occurrence such as typhoon.

‘e not deliberately caused by the insured and that are not

rine ins €, average’ means loss and ‘particular average’ means

al loss.

IFICATE OF INSURANCE: a document issued on behalf of an insurance
\pany covering a specific shipment.
idual who sells and services insurance policies.

COMMISSION: Feepé Jent or insurance salesperson as a percentage of the
policy premium. -

REINSURANCE: In in
~ protection.

OKER: A licensed




The Marine Insurance Act
1906 |s a UK Act of Parliament
rec Qg-narine msurance

drafted by. Sir Mackenzie Dalzell Chalmers.
T— .
loes nbt'cmy affect the english govern their rules have to
orldwide

The Act applies

also to Protec



SEVERAL TYPES OF SPECIALIST POLICY

k\

ﬁiﬂV: DING RISKS: cover the risk of damage to the hull whilst

ity coverage. Smaller vessels are typically
na'’l authority'.

WAR RISKS: an attaék woulc overed for this type of policy if is classified
a “riot”. /\ :

- -

ED VALUE: protect the ship owner against any difference between
insured value of the v and market value.

CARGO INSURA -‘ apch” o
an A,B,orChb St ¢



RANCE covers physical damage or loss of
ed by sea, land or air.

2 Of the products can be:

All risks: it.covers physi al damage or loss of the goods and partial
damage for _external theft or catastrophe.

5 cargo insurance: it covers against total loss or physical

The companie

destination’



Parties Involved



arrie
aral public

The Carrier

. 1ev OV The N i
and thus the Marine
Insurance for their
vessels

Examples include
Hapag-Lloyd and
one of the oldest

Maersk




The Charter

port.
does the actual hiring and

essel and crew. In some cases
tual cargo.




The consignee

N
to .~: uvelivel U V.

2quire the good to be delivered to
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Bill of Lading

ent issued by carrier/agent to the shipper
ict for the shipping of goods.

t of departure and arrival
: ame of ship
. - departure and arrival dates
T .- itemised list of goods being shipped
~ - cargo weight and volume
freight weght and amount

A Bill of auired in all claimr



Case Study

-~

iCh damage had taken place in both the
ransportation of goods.

ourt ru :d that in the event of damage or loss
\usec ogve,ds the carrier must state in detall
acthyywhat has happened to the goods being

. nis will result in it being assumed that
the carrier acted with neglect and 1
not limit its liakili gfe of
are found not

arefore the carrie TlA)



Claims

made for loss or damage to

It Sea are governed by the
lage of Goods At Sea Act

e One of the key points of this is that the
hipowner is in charge of the goods from
loading to unloading unless under
special circumstances covered in one of
the 17 ili
of goc
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